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Chartered Accountants

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS
Date: August 12, 2025

The Board of Directors

Josts Engineering Company Limited
Great Social Building 60

Sir PM Road, Fort

Mumbai 400001

Dear Sir/Ma’am,

Re: Proposed rights issue of equity shares of face value of Rs. 1 each (“Equity Shares”) of Josts Engineering
Company Limited (“Company” and such rights issue, the “Issue”).

This certificate is issued in accordance with the terms of our engagement letter dated April 05, 2025 with the
Company in the context of the Issue in accordance with Chapter |1l of the Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (the “SEBI ICDR Regulations”)
and applicable provisions of the Companies Act, 2013, as amended (the “Companies Act”).

We report that the enclosed statement in the Annexure A and B, states the possible special tax benefits under
direct tax laws i.e. Income-tax Act,1961 and Income tax Rules, 1962 including amendments made by the Finance
Act, 2025 (hereinafter referred to as “Income Tax Laws”) , and indirect tax laws i.e. the Central Goods and
Services Tax Act, 2017, Integrated Goods and Services Tax Act, 2017, respective State Goods and Services Tax
Act, 2017, Customs Act, 1962, Customs Tariff Act, 1975 (hereinafter referred to as “Indirect Tax Laws”) as
amended, including the the relevant rules and regulations, circulars and notifications issued there under, Foreign
Trade Policy force in India, available to the Company and its shareholders. Several of these benefits are
dependent on the Company, its shareholders as the case may be, fulfilling the conditions prescribed under the
relevant provisions of the statute. Hence, the ability of the Company, its shareholders to derive the special tax
benefits is dependent upon their fulfilling such conditions, which based on business imperatives the Company
and its shareholders faces in the future, the Company and its shareholders may or may not choose to fulfill.

We confirm that while providing this certificate, we have complied with the Code of Ethics issued by the Institute
of Chartered Accountants of India (“ICAI"). We also have complied with the relevant applicable requirements of
the Standard on Quality Control (SQC) 1, ‘Quality Control for Firms that Perform Audits and Reviews of Historical
Financial Information, and Other Assurance and Related Services Engagements,” issued by the ICAI.

The benefits discussed in the enclosed Statement cover only special tax benefits available to the Company and
to the shareholders of the Company and are not exhaustive and do not cover any general tax benefits available
to the Company or its shareholders. The tax benefits listed herein are only the possible special tax benefits which
may be available under the current direct tax laws presently in force in India. Further, any benefits available
under any other laws within or outside India have not been examined and covered by this Statement.

The benefits discussed in the enclosed Statement in the Annexure A and B are not exhaustive. The preparation
of the contents stated in the Annexures is the responsibility of the Company’s management. This statement is
only intended to provide general information to the investors and is neither designed nor intended to be a
substitute for professional tax advice. In view of the individual nature of the tax consequences and the changing
tax laws, each investor is advised to consult his or her own tax consultant with respect to the specific tax
implications arising out of their participation in the Issue. Neither are we suggesting nor advising the investor to
invest in the Issue based on this statement.




We do not express any opinion or provide any assurance as to whether:

(i}  the Company or its shareholders will continue to obtain these benefits in future; or
(i) the conditions prescribed for availing the benefits, where applicable, have been/would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained
from the Company and on the basis of our understanding of the business activities and operations of the
Company.

We also consent to the references to us as “Experts” as defined under Section 2(38) of the Companies Act, 2013,
read with Section 26(5) of the Companies Act, 2013 to the extent of the certification provided hereunder and
included in the Letter of Offer (“LOF”) (“Offer Document”) of the Company or in any other documents in
connection with the Issue.

We hereby give consent to include this statement of special tax benefits in the Offer Document and in any other
material used in connection with the Issue.

This certificate is issued for the sole purpose of the Issue, and can be used, in full or part, for inclusion in the
Offer Document and any other material used in connection with the Issue, and for the submission of this
certificate as may be necessary, to any regulatory/statutory authority, recognized stock exchange, any other
authority as may be required.

This certificate may be relied on by the Company, their affiiiates, and the legal counsel in relation to the Issue.

We undertake to immediately update you, in writing, of any changes in the abovementioned information until
the date the Equity Shares issued pursuant to the Issue commence trading on the recognized stock exchange. In
the absence of any such communication, you may assume that there is no change in respect of the matters

covered in this certificate until the date the Equity Shares commence trading on the recognized stock exchange.

All capitalized terms used herein and not specifically defined shall have the same meaning as ascribed to them
in the Offer Document.

Yours faithfully,

For Shah Gupta & Co
Chartered Accountants

A
ICAI Membership Number: 123088
UDIN: 25123088BMIPKF9848

Date: August 12, 2025
Place: Mumbai

Encl: As above

cc:

Rajani Associates

204-207, Krishna Chambers

59, New Marine Lines
Mumbai 400020



ANNEXURE A

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO JOSTS ENGINEERING COMPANY LIMITED (THE
“COMPANY") AND ITS SHAREHOLDERS UNDER THE INCOME TAX ACT, 1961 (HEREINAFTER REFERRED TO AS
“INCOME TAX LAWS”)

1. Special tax benefits available to the Company under the Income Tax Laws
Lower Corporate Tax rate under Section 115BAA

A new Section 115BAA has been inserted by the Taxation Laws (Amendment) Act, 2019 (“the Amendment
Act, 2018”) granting an option to domestic companies to compute corporate tax at a Reduced rate of 25.17%
(22% plus surcharge of 10% and cess of 4%) from the Financial Year 2019-20, provided such companies do
not avail specified exemptions/incentives (e.g. deduction under Section 1044, 32(1)(iia), 33ABA, 35(2AB),
80-IA etc.).

Section 115BAA also provides that domestic companies availing such option will not be required to pay
Minimum Alternate Tax ("MAT") under Section 115)B, The CBDT has further clarified that since the MAT
provisions under Section 115JB itself would not apply where a domestic company exercises option of lower
tax rate under Section 115BAA, MAT credit would not be available.

2. Special tax benefits available to the shareholders under the Income Tax Laws

There are no special tax benefits available to the shareholders for investing in the shares of the Company.
However, such shareholders shall be liable to concessional tax rates on certain incomes under the extant
provisions of the Act (arising from sale of equity shares of the Company).

Section 112A of the Act provides for concessional rate of tax at the rate of 12.5% on long term capital gain
arising on transfer of equity shares with effect from July 23, 2024 subject to conditions. Any long-term capital
gain, exceeding INR 1,25,000 arising from the transfer of a long-term capital asset (i.e., capital asset held for
the period of 12 months or more) being an Equity Share of a company or a unit of an equity-oriented fund
wherein Securities Transaction Tax (‘STT’) is paid on both acquisition and transfer, income tax is charged at
a rate of 12.5% without giving effect to indexation. Further, the benefit of lower rate is extended in case STT
is not paid on acquisition / allotment of equity shares through Initial Public Offering.

Section 111A of the Act provides for concessional rate of tax @ 20% in respect of shori-term capital gains
(provided the short-term capital gains exceed the basic threshold limit of exemption, where applicable)
arising from the transfer of a short-term capital asset (i.e. capital asset held for the period of less than 12
months) being an Equity Share of a company or a unit of an equity-oriented fund wherein STT is paid on both
acquisition and transfer.

Notes:

a. Theabove Statement sets out the provisions of law in a summary manner only and is not a complete analysis
or listing of all potential tax consequences of the purchase, ownership and disposal of shares.

b. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect
tax law benefits or benefit under any other law.

c. The above statement of possible special tax benefits is as per the current direct tax laws relevant for the
assessment year 2025-26.

d. This statement is intended only to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of tax consequences,
each investor is advised to consult his/her own tax advisor with respect to specific tax consequences of
his/her investment in the shares of the Company.




In respect of non-residents, the tax rates and consequent taxation will be further subject to any benefits
available under the relevant DTAA, if any, between India and the country in which the non-resident has
fiscal domicile.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our
views are based on the existing provisions of law and its interpretation, which are subject to changes from
time to time. We do not assume respansibility to update the views consequent to such changes.




ANNEXURE B

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO JOSTS ENGINEERING COMPANY LIMITED (THE
“COMPANY”) AND ITS SHAREHOLDERS UNDER THE CENTRAL GOODS AND SERVICES TAX ACT, 2017,
INTEGRATED GOODS AND SERVICES TAX ACT, 2017, RESPECTIVE STATE GOODS AND SERVICES TAX ACT, 2017
(‘GST ACT), CUSTOMS ACT, 1962 (‘CUSTOM ACT’), CUSTOMS TARIFF ACT, 1975 (‘TARRIF ACT’) (HEREINAFTER
REFERRED TO AS “INDIRECT TAX LAWS”)

1

Special tax benefits available to the Company under the Indirect Tax Laws
There are no special indirect tax benefits available to the Company.
Special tax benefits available to the shareholiders under the Indirect Tax Laws

There are no special indirect tax benefits applicable in the hands of shareholders for investing in the shares
of the Company.

Notes:

The above statement is based upon the provisions of the specified Indirect tax laws, and judicial
interpretation thereof prevailing in the country, as on the date of this Annexure.

The above statement covers only above-mentioned indirect tax laws benefits and does not cover any direct
tax law benefits or benefit under any other law.

This statement is intended only to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our
views are based on the existing provisions of law and its interpretation, which are subject to changes from
time to time. We do not assume responsibility to update the views consequent to such changes.




